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With over 20 years’ experience of using

smart technology and data-led insights

to make clients’ energy cheaper, easier

and cleaner, Energy Action is the

trusted, independent energy partner for

over 7,000 Australian businesses. This

market view is part of our regular energy

market commentary.

More of the same for
energy prices
In the energy market for both electricity

and gas, we can see that there's nothing

mitigating pricing and the our outlook

continues to be pessimistic. Our view is

that it’s not possible to say when the

market will break, and there will need to

be significant changes that influence

long term supply to overcome the short

term factors holding prices at current

levels. Our expectation is for current

price levels to continue and be here for

the short to medium term.

In commodity markets, the price of oil

continues to increase and is having an

impact on coal prices. What we’re

seeing generally is a high inflationary

energy environment, driven by world

markets’ response to the war in Ukraine,

coal generation outages, and weather

impacting renewable generation.
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Victorian gas under
pressure
At home, the Victorian gas market is

coming under pressure because of

shortages due primarily to run down in

the Iona Gas Storage Facility in south

west Victoria, which holds approximately

26 petajoules of gas. The market

operator, AEMO is concerned that there

will be physical constraints in the

Victorian gas market, with most locally

produced gas being shipped north to

Queensland for export. 

In Victoria, the gas market is fairly

concentrated, with three big exporters of

Santos, Shell and Origin. Gas shortfalls

are expected to continue through to

September, with Victoria impacted the

most. 

Other reasons that we're seeing gas

shortages now is because gas demand

is up as a result of the need for gas-fired

generation. We're seeing higher outages

for coal-fired power stations and also an

increase in heating demand expected at

this time of the year, particularly in the

southern states of Tasmania and

Victoria, and to a lesser extent NSW.
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State government
policies impacting
supply

While heating demand naturally has a

short term impact on gas prices, in the

longer term, the greatest impact on the

gas market is state government policy –

in particular, the restrictions for gas

exploration currently in place. What will

break or alleviate pricing is new gas and

we can't see that from any state other

than Queensland which still has

exploration licensing in place. Both the

Victorian and NSW state governments

have a moratorium or ban on the

granting of exploration, licensing or the

expansion of existing production, and

that's restricting new supply. So the only

augmented increase in gas supply is

going to come from Queensland

exploration. To date there has been little

appetite for the Federal government to

impose a East Coast gas reservation

policy or to impose taxes on exports.

Greens pushing for
higher emissions
target

Another potential long term pricing issue

is the fact that the Green party is

continuing to place pressure on the

federal Labor government to increase

the emissions target. Currently proposed

to be legislated by the Labour majority

Federal government at 43% by 2030, the

Greens are calling for 70% plus, which

may have a long term impact in terms
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of pricing or costs. The political issue for

Labor is that it needs the Greens support

in the Senate in order to get legislation

through, and the Greens are threatening

to not support the 43% target because

they want a 60-70% target.

Surging electricity
prices led to capping

In the electricity market, upward

pressure in terms of prices and of

business costs, led the market operator,

AEMO to step in June and cap the

wholesale electricity market at $300 a

MW hour.  As a consequence, electricity

generators are claiming compensation,

stating that their costs were higher than

revenues during the $300 cap period.  

The government has said that taking this

action saved the market $800 million,

and that the intervention was favourable.

That is, it would have been $800 million

more had they not capped the market, or

$2.4 billion in total. The government’s

point of view is that they have limited

costs to $1.6 billion; costs that would

have been borne by consumers. The

market’s response to that is that it was

ineffective or that it really hasn’t

produced the outcomes needed in the

current market.



What's going on
in the Australian
Energy Market?

Energy Action has helped thousands of

businesses across multiple industries make

the transition to sustainability and Net Zero.

(We achieved Net Zero ourselves this year.)

Energy Action’s services include:

Solar auctions: Through our solar auction

platform you can quickly and easily get the

right solar solution, at the best possible

price, and select the right purchasing

method for you. Installing solar will save

your business considerable sums while

lowering your emissions and reducing

dependency on the grid.

Net Zero transition: Energy Action has a

proven five step process to help your

business make the transition to Net Zero: 

Step 1:

Measure your usage and emissions: you

can’t improve what you don’t measure.

Step 2:

Lower your costs: use the measured data to

establish areas for improvement.

Step 3:

Consider your emission reduction options:

match your appetite for renewables to your

budget and timeline.

Step 4:

Procure at least-cost: let energy retailers,

renewable energy producers and/or

installers compete to win your business.

Step 5:

Manage: from contract fulfilment to

certification management.

Act now to make an
impact tomorrow

What's going on in
the Australian Energy
Market?

Join us for our upcoming webinar ‘What’s

going on in the Australian Energy Market?’

on August 25th – where Scott Easton, our

Head of Energy Trading & Pricing with over

20 years of energy experience will be

answering any of your burning questions

about this topic.

Register

25th August 2022
11:00AM
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https://energyaction.com.au/webinar/whats-going-on-in-the-australian-energy-market/?utm_source=Article&utm_medium=PDF&utm_campaign=Aug+Market+Webinar+2022%C2%A0&utm_id=Aug+Market+Webinar+2022%C2%A0

